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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Dauphin County Industrial Development Authority
Harrisburg, Pennsylvania

Report on the Audit of the Financial Statements

Opinions

We have audited the financial statements of the business-type activities and each major fund of the Dauphin County
Industrial Development Authority (the “Authority”), a component unit of the County of Dauphin, as of and for the
year ended September 30, 2023, and the related notes to the financial statements, which collectively comprise the
Authority’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the respective financial
position of the business-type activities and each major fund of the Authority as of September 30, 2023, and the
respective changes in financial position and cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Authority and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

The Authority’s management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Authority’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

· Exercise professional judgment and maintain professional skepticism throughout the audit.
· Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Authority’s internal control. Accordingly, no such opinion is expressed.

· Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

· Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Authority’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control–related matters that we identified
during the audit.

Adoption of Governmental Accounting Standards Board (GASB) Pronouncements

As discussed in Note 1 to the financial statements, in 2023 the Authority adopted the provisions of GASB Statement
No. 91, “Conduit Debt Obligations”, GASB Statement No. 94, “Public-Private and Public-Public Partnerships and
Availability Payment Arrangements”, and GASB Statement No. 96, “Subscription-Based Information Technology
Arrangements”. Our opinion is not modified with respect to these matters.

Other Matters

Omission of the Management’s Discussion and Analysis

Management has omitted the management’s discussion and analysis that accounting principles generally accepted
in the United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinions on the basic financial
statements is not affected by this missing information.

ZELENKOFSKE AXELROD, LLC
Harrisburg, Pennsylvania
March 28, 2024
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

STATEMENT OF NET POSITION
 SEPTEMBER 30, 2023

Property
Financing Management Gaming Revolving Loan Infrastructure

Fund Fund Fund Fund Bank Fund Total
ASSETS

CURRENT ASSETS
Cash and cash equivalents 404,071$ 338,209$ -$ -$ -$ 742,280$
Accounts receivable 1,000 - - - - 1,000
Interest receivable - - - - 122,772 122,772
Due from related parties - - - 100,000 10,000 110,000
Current portion of loans receivable, net - - - 300,137 1,564,496 1,864,633
Due from other funds 14,597 - - - 61,000 75,597
Other assets 254 - - - - 254

TOTAL CURRENT ASSETS 419,922 338,209 - 400,137 1,758,268 2,916,536

NONCURRENT ASSETS
Restricted cash and cash equivalents 1,177,267 - 2,165,387 439,102 4,909,654 8,691,410
Loans receivable, net of current portion - - - 115,530 4,478,583 4,594,113
Capital assets, nondepreciable 212,797 - - - - 212,797
Capital assets, depreciable, net 4,857,716 - - - - 4,857,716

TOTAL NONCURRENT ASSETS 6,247,780 - 2,165,387 554,632 9,388,237 18,356,036

TOTAL ASSETS 6,667,702$ 338,209$ 2,165,387$ 954,769$ 11,146,505$ 21,272,572$

LIABILITIES AND NET POSITION

CURRENT LIABILITIES
Accounts payable 61,222$ -$ 1,015,610$ -$ 128,389$ 1,205,221$
Accrued interest payable 46,865 - - - - 46,865
Due to other funds 61,000 - - 14,597 - 75,597
Due to related party 1,134,710 - - 248,000 6,846,449 8,229,159
Due to other governments - - - - 2,113,032 2,113,032
Unearned Revenue - - - - 268,380 268,380
Current portion of notes payable 65,759 - - - - 65,759

TOTAL CURRENT LIABILITIES 1,369,556 - 1,015,610 262,597 9,356,250 12,004,013

NONCURRENT LIABILITIES
Long-term notes payable 1,811,954 - - - - 1,811,954

TOTAL NONCURRENT LIABILITIES 1,811,954 - - - - 1,811,954

TOTAL LIABILITIES 3,181,510 - 1,015,610 262,597 9,356,250 13,815,967

NET POSITION

Net investment in capital assets 3,192,800 - - - - 3,192,800
Restricted for gaming program - - 1,149,777 - - 1,149,777
Restricted for the revolving loan program - - - 692,172 - 692,172
Restricted for infrastructure bank program - - - - 1,790,255 1,790,255
Unrestricted 293,392 338,209 - - - 631,601

TOTAL NET POSITION 3,486,192$ 338,209$ 1,149,777$ 692,172$ 1,790,255$ 7,456,605$

Business-Type Activities
Enterprise Funds

The accompanying notes are an integral part of these financial statements.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
YEAR ENDED SEPTEMBER 30, 2023

Property
Financing Management Gaming Revolving Loan Infrastructure

Fund Fund Fund Fund Bank Fund Total

OPERATING REVENUES
Project Fees:

Annual administration fees 21,032$ -$ -$ -$ -$ 21,032$
Miscellaneous fees 414 - - - - 414

Gaming income - - 8,959,311 - - 8,959,311
Infrastructure bank income - - - - 539,520 539,520

TOTAL OPERATING REVENUES 21,446 - 8,959,311 - 539,520 9,520,277

OPERATING EXPENSES
Professional fees 54,365 - - 2,591 146,065 203,021
Office supplies 1,007 - - - - 1,007
Parking 1,153 - - - - 1,153
Insurance 9,482 - - - - 9,482
Advertising 173 - - - - 173
Seminars and meetings 6,044 - - - 452 6,496
Telephone 2,000 - - - - 2,000
Gaming - - 9,615,408 - - 9,615,408
Other expenses - - 311 - - 311
Depreciation 351,904 - - - - 351,904

TOTAL OPERATING EXPENSES 426,128 - 9,615,719 2,591 146,517 10,190,955

OPERATING INCOME (LOSS) (404,682) - (656,408) (2,591) 393,003 (670,678)

NON-OPERATING REVENUES (EXPENSES)
Interest income - cash and cash equivalents 6,200 2,486 70,109 5,744 - 84,539
Interest income - loans - - - 7,560 145,343 152,903
Interest expense (129,461) - - - (539,590) (669,051)
Grant income 1,594,678 - - - - 1,594,678
Grant expense (1,594,678) - - - - (1,594,678)
Solar-farm project income 246,518 - - - - 246,518
Solar-farm project expense (101,441) - - - - (101,441)
Subsidy from (to) related party (426) (100,000) - - (20,000) (120,426)

21,390 (97,514) 70,109 13,304 (414,247) (406,958)

CHANGES IN NET POSITION (383,292) (97,514) (586,299) 10,713 (21,244) (1,077,636)

NET POSITION - Beginning of year 3,869,484 435,723 1,736,076 681,459 1,811,499 8,534,241

NET POSITION - End of year 3,486,192$ 338,209$ 1,149,777$ 692,172$ 1,790,255$ 7,456,605$

Business-Type Activities
Enterprise Funds

TOTAL NON-OPERATING REVENUES
(EXPENSES)

The accompanying notes are an integral part of these financial statements.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2023

Property
Financing Management Gaming Revolving Loan Infrastructure

Fund Fund Fund Fund Bank Fund Total

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users 21,446$ -$ 8,959,311$ (80,928)$ 539,520$ 9,439,349$
Payments to suppliers for goods and services (28,033) - (9,451,037) (11,850) (146,517) (9,637,437)

NET CASH PROVIDED BY (USED IN) OPERATING
  ACTIVITIES (6,587) - (491,726) (92,778) 393,003 (198,088)

CASH FLOWS FROM NON-CAPITAL AND RELATED
  FINANCING ACTIVITIES

Due to (from) related party - - - - (1,839,393) (1,839,393)
Subsidy (to) from related party 42,230 (100,000) - - (59,520) (117,290)
Principal receipts on loans - - - - 1,544,893 1,544,893
Loan disbursements - - - - (2,324,961) (2,324,961)
Interest paid - - - - (539,590) (539,590)
Project loan interest income - - - 7,560 162,371 169,931

NET CASH PROVIDED BY (USED IN) NON-CAPITAL
  AND RELATED FINANCING ACTIVITIES 42,230 (100,000) - 7,560 (3,056,200) (3,106,410)

CASH FLOWS FROM CAPITAL AND RELATED
  FINANCING ACTIVITIES

Solar-farm income 246,518 - - - - 246,518
Solar-farm project disbursements (101,441) - - - - (101,441)
Payment of debt (58,111) - - - - (58,111)
Interest paid (104,854) - - - - (104,854)

NET CASH PROVIDED BY (USED IN) CAPITAL
  AND RELATED FINANCING ACTIVITIES (17,888) - - - - (17,888)

CASH FLOWS FROM INVESTING ACTIVITIES
Interest income 6,200 2,486 70,109 5,744 - 84,539

NET CASH PROVIDED BY INVESTING
  ACTIVITIES 6,200 2,486 70,109 5,744 - 84,539

NET INCREASE (DECREASE) IN CASH 23,955 (97,514) (421,617) (79,474) (2,663,197) (3,237,847)

CASH AND CASH EQUIVALENTS - BEGINNING OF
  YEAR 1,557,383 435,723 2,587,004 518,576 7,572,851 12,671,537

CASH AND CASH EQUIVALENTS - END OF YEAR 1,581,338$ 338,209$ 2,165,387$ 439,102$ 4,909,654$ 9,433,690$

CASH AND CASH EQUIVALENTS
Unrestricted Cash 404,071$ 338,209$ -$ -$ -$ 742,280$
Restricted Cash 1,177,267 - 2,165,387 439,102 4,909,654 8,691,410

Total 1,581,338$ 338,209$ 2,165,387$ 439,102$ 4,909,654$ 9,433,690$

Business-Type Activities
Enterprise Funds

The accompanying notes are an integral part of these financial statements.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

STATEMENT OF CASH FLOWS (CONTINUED)
YEAR ENDED SEPTEMBER 30, 2023

Property
Financing Management Gaming Revolving Loan Infrastructure

Fund Fund Fund Fund Bank Fund Total

Reconciliation of Operating Income (Loss) to Net Cash
  Provided by (Used in) Operating Activities:

Operating Income (Loss) (404,682)$ -$ (656,408)$ (2,591)$ 393,003$ (670,678)$

Adjustments to Reconcile Operating Income
  to Net Cash Provided by (Used in)

Operating Activities:

Depreciation 351,904 - - - - 351,904

(Increase) Decrease in Assets:
Loans receivable - - - (80,928) - (80,928)

Increase (Decrease) in Liabilities:
Accounts payable 46,191 - 164,682 (9,259) - 201,614

NET CASH PROVIDED BY (USED IN)
  OPERATING ACTIVITIES (6,587)$ -$ (491,726)$ (92,778)$ 393,003$ (198,088)$

Business-Type Activities
Enterprise Funds

The accompanying notes are an integral part of these financial statements.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Dauphin County Industrial Development Authority (the “Authority”) was organized in
1967 as a standing authority of the County of Dauphin, Pennsylvania.  It operates in
compliance with the Industrial Development Authority Law, Act No. 102, August 23, 1967.
For financial reporting purposes only, the Authority is a discretely presented component
unit of the reporting entity of the County of Dauphin.  The Authority serves as a financing
vehicle for industrial development in the County of Dauphin, Pennsylvania.  The
Authority’s primary function is to arrange financing through tax exempt bonds, taxable
bonds and mortgages for manufacturers, nonprofit organizations and companies
establishing corporate headquarters in the County of Dauphin.  The Authority participates
in new construction and rehabilitation each year through its industrial recruitment and
expansion projects.  In addition, the Authority owns several commercial properties which
it leases.

A summary of the Authority’s significant accounting policies are as follows:

A. Reporting Entity

The Authority has adopted the provisions GASB Statement No. 61, “The Financial
Reporting Entity:  Omnibus – an amendment of GASB Statement No. 14 and No. 34”,
for the criteria used to evaluate organizations, activities and functions that should be
included in the Authority’s financial statements.  The basic criteria are the exercise of
oversight responsibility over such organizations, activities and functions.

The Authority has not identified any entities which should be subject to evaluation for
inclusion in the Authority’s reporting entity.  Because the County appoints the
Authority’s governing board and guarantees the Authority debts, the County includes
the Authority in its financial statements as a component unit since the Authority
meets the criteria satisfying inclusion in the County’s financial statements.

B. Measurement Focus, Basis of Accounting and Basis of Presentation

The Authority’s financial statements are presented on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of
America.  Under this basis of accounting, revenues are recorded when earned and
expenses are recorded when the liability is incurred, regardless of the timing of the
related cash flows.  The Authority applies Governmental Accounting Standards Board
(GASB) pronouncements.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting and Basis of Presentation (Continued)

The Authority operations are reported as proprietary funds.  Proprietary funds are
used to account for operations that are (a) financed and operated in a manner similar
to private business enterprises where the intent of the governing body is that the cost
(expenses, including depreciation) of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user charges;
or (b) where the governing body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance,
public policy, management control, accountability, or other purposes.  The Financing
Fund is used to account for activities which are associated with the financing of
industrial development projects in the County of Dauphin.  The Property Management
Fund is used to account for activities which are associated with the rental of real
property.  The Gaming Fund is used to account for gaming funds received from the
County of Dauphin for the purpose of providing municipal grants.  The Revolving
Loan Fund is used to account for loans with local businesses.  The Infrastructure
Bank Fund is used to account for loans with local municipalities for infrastructure
improvements.

The accounting and financial reporting treatment applied to the Authority is
determined by its measurement focus.  The transactions of the Authority are
accounted for on a flow of economic resources measurement focus.  With this
measurement focus, all assets and all liabilities associated with the operations are
included on the balance sheet.  Net position (i.e., total assets net of total liabilities) is
segregated into “net investment in capital assets”, “restricted”, and “unrestricted”
components.

Proprietary funds distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services in
connection with the proprietary funds’ principal ongoing operations.  The principal
operating revenues and expenses of the Authority are gaming income, administrative
expenses, maintenance expenses, parking expenses, rental expense, gaming
expenses and depreciation on capital assets.  All revenues and expenses not
meeting these definitions are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the
Authority’s policy to use restricted resources first, then unrestricted resources as they
are needed for their intended purposes.

C. Cash and Cash Equivalents

The Authority considers all highly-liquid debt instruments with a maturity of three
months or less when purchased to be cash equivalents.  Cash and cash equivalents
at September 30, 2023 consist of cash held in bank accounts.

D. Loans Receivable

Loans receivable that management has the intent and ability to hold for the
foreseeable future or until maturity or payoff are reported at outstanding principal.
Account balances generally are written off when management judges such balances
uncollectible, such as an account in bankruptcy.  Management continually monitors
and reviews loan receivable balances.  Interest at rates ranging from 2.5% - 3.5% is
charged on unpaid balances and is recognized in revenue upon receipt.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Loans Receivable (Continued)

The Authority’s management evaluates this risk and, when determined to be
necessary, provides an allowance for loans which may become uncollectible.

E. Restricted Assets

Restricted assets represent cash balances from gaming revenues which are
restricted for the purpose of providing municipal grants; cash related to the revolving
loan program which is restricted for the purpose of providing loans to businesses;
cash held for municipality loan draws within the infrastructure bank fund; and cash
drawn down on the MDJ project within the financing fund which was unexpended at
year end.  At September 30, 2023, the restricted cash balance was $8,691,410.

F. Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
at the date of the financial statements, and the reported amounts of revenue and
expenses during the reporting period.  Significant estimates and assumptions in the
Authority’s financial statements related to the collectability of loans and other
receivables and the useful lives of capital assets.  Actual results could differ from
those estimates.

G. Capital Assets

 Capital assets, which include office equipment and furnishings, buildings and building
improvements, and solar farm equipment, are recorded at their original cost at the
time title reverts to the Authority and said assets are in operating condition.  The
Authority records all capital outlays as capital assets.  The Authority’s capital assets
are depreciated using the straight-line method over their estimated useful lives as
follows:

Assets Years
Office Equipment and Furnishings 3 – 7
Solar Farm Project   25
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

H. Long Term Obligations

Long-term debt and other obligations are reported as noncurrent liabilities in the
proprietary fund statement of net position.

I. Net Position

Net position is categorized as net investment in capital assets, restricted and
unrestricted.

a. Net Investment in Capital Assets – This category groups all capital assets into one
component of net position.  Accumulated depreciation and the outstanding balances of
debt that are attributable to the acquisition, construction or improvement of these assets
reduce the balance in this category.

b. Restricted Net Position – This category represents net position of the Authority that is
restricted for project or other purposes.

c. Unrestricted Net Position – This category represents net position of the Authority that is
not restricted for any project or other purpose.

When both restricted and unrestricted resources are available for use, it is the
Authority’s policy to use restricted resources first, then unrestricted resources as they
are needed.

J. Deferred Outflows / Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate
section for deferred outflows of resources.  This separate financial statement
element, deferred outflows of resources, represents a consumption of net position
that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then.  The government did not have any items
that qualify for reporting in this category.

In addition to liabilities, the statement of net position will sometimes report a separate
section for deferred inflows of resources.  This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to
a future period(s) and so will not be recognized as an inflow of resources (revenue)
until that time.  The government did not have any items that qualify for reporting in
this category.

K.   Adoption of Governmental Accounting Standards Board Statements

The Authority adopted the provisions of GASB Statement No. 91, “Conduit Debt
Obligations”. The adoption of this statement resulted in the elimination of Other
Receivables and Long Term Debt Obligations related to newly defined Conduit Debt
transactions.  Note 7 has been adjusted to reflect the removal of the Other
Receivables and offsetting Long Term Debt and Note 6 now includes the disclosure
of the related Conduit Debt transactions.  The adoption of the statement did not result
in any restatement of Net Position.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K.   Adoption of Governmental Accounting Standards Board Statements (Continued)

The Authority adopted the provisions of GASB Statement No. 94, “Public-Private and
Public-Public Partnerships and Availability Payment Arrangements”. The adoption of
this statement had no effect on previously reported amounts.

The Authority adopted the provisions of GASB Statement No. 96, “Subscription-
Based Information Technology Arrangements”. The adoption of this statement had no
effect on previously reported amounts.

L.  Pending Changes in Accounting Principles

In June 2022, the GASB issued Statement No. 100, “Accounting Changes and Error
Corrections – an amendment of GASB Statement No. 62”. The Authority is required
to adopt the provisions of Statement No. 100 for its fiscal year 2024 financial
statements.

In June 2022, the GASB issued Statement No. 101, “Compensated Absences”. The
Authority is required to adopt the provisions of Statement No. 101 for its fiscal year
2025 financial statements.

In December 2023, the GASB issued Statement No. 102, “Certain Risk Disclosures”.
The Authority is required to adopt the provisions of Statement No. 102 for its fiscal
year 2025 financial statements.

The Authority has not yet completed the various analysis required to estimate the
financial statement impact of these new pronouncements.

NOTE 2: DEPOSITS

The Authority’s deposit policy adheres to State Statutes and prudent business practice.

Deposits

  Custodial Credit Risk.    For deposits, custodial credit risk is the risk that in the event of
failure of the counterparty, the Authority will not be able to recover the value of its
deposits or collateral securities that are in the possession of an outside party.  As of
September 30, 2023, the Authority’s cash balance was $9,433,690, and its bank balance
was $9,609,362. At September 30, 2023, $8,241,301 of the Authority’s deposits were
subject to custodial credit risk as it was collateralized under Act 72 of the 1971 session of
the Pennsylvania General Assembly for the protection of public depositors.  The Authority
does not have a formal policy to limit its exposure to custodial credit risk.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 3: CAPITAL ASSETS

The following is a summary of changes in capital assets for business-type activities for
the year ended September 30, 2023:

Balance at
October 1,

2022 Additions Disposals

Balance at
September 30,

2023
Capital assets, not being depreciated

Land 212,797$ -$ -$ 212,797$

Total capital assets, not depreciated 212,797 - - 212,797

Capital assets, being depreciated:
Office furniture and equipment 14,521 - - 14,521
Equipment - Solar Farm, Phase I 4,829,816 - - 4,829,816
Equipment - Solar Farm, Phase II 3,967,771 - - 3,967,771

Total capital assets, being depreciated 8,812,108 - - 8,812,108

Less accumulated depreciation for:
Office furniture and equipment (14,521) - - (14,521)
Equipment - Solar Farm, Phase I (2,133,633) (193,193) - (2,326,826)
Equipment - Solar Farm, Phase II (1,454,334) (158,711) - (1,613,045)

Total accumulated depreciation (3,602,488) (351,904) - (3,954,392)

Total capital assets, being depreciated, net 5,209,620 (351,904) - 4,857,716

Total capital assets, net 5,422,417$ (351,904)$ -$ 5,070,513$

Depreciation expense was $351,904 in the Financing Fund for the year ended
September 30, 2023.

NOTE 4: LOANS RECEIVABLE

Revolving Loan Fund

On October 9, 2013, the Authority entered into a loan agreement with Probitas
Technology, Inc. in the amount of $100,000 at a fixed rate of 2.5%. The agreement
required Probitas Technology, Inc. to make monthly principal and interest payments of
$1,775 to the Authority for 60 consecutive months beginning on December 1, 2013. The
amount outstanding on the loan as of September 30, 2023 is $66,978.

On March 20, 2017, the Authority entered into a loan agreement with Steelton Borough in
the amount of $80,000 at a fixed rate of 2.80%.  The agreement requires Steelton
Borough to make monthly principal and interest payments of $1,430.40 to the Authority
for 60 consecutive months beginning September 1, 2017.  The amount outstanding on
the loan as of September 30, 2023 is $8,817.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 4: LOANS RECEIVABLE (CONTINUED)

Revolving Loan Fund (Continued)

On September 5, 2017, the Authority entered into a loan agreement with Tres, LLC in the
amount of $100,000 at a fixed rate of 3.25%.  The agreement requires Tres, LLC to make
monthly principal and interest payments of $1,808.00 to the Authority for 60 consecutive
months beginning October 1, 2017.  The amount outstanding on the loan as of
September 30, 2023 is $90,664.

On August 1, 2019, the Authority entered into a loan agreement with GPS Solutions in
the principal amount of $35,000 at a fixed rate of 3.00%.  The agreement requires GPS
Solutions to make monthly principal and interest payments of $628.90 to the Authority for
60 consecutive months beginning August 1, 2019.   The amount outstanding on the loan
as of September 30, 2023 is $33,572.

On March 1, 2020, the Authority entered into a loan agreement with Q. Jones in the
principal amount of $80,000 at a fixed rate of 3.00%.  The agreement requires Q. Jones
to make monthly principal and interest payments of $1,437.50 to the Authority for 60
consecutive months beginning April 1, 2020.  The amount outstanding on the loan as of
September 30, 2023 is $46,799.

On March 15, 2021, the Authority entered into a loan agreement with Central Penn
Insurance Partners in the principal amount of $50,000 at a fixed rate of 2.50%.  The
agreement requires Central Penn Insurance Partners to make monthly principal and
interest payments of $887.37 to the Authority for 60 consecutive months beginning April
15, 2021.  The amount outstanding on the loan as of September 30, 2023 is $38,885.

On November 10, 2022, the Authority entered into a loan agreement with Good Brothas
Book Café, LLC in the principal amount of $10,000 at a fixed rate of 3.00%.  The
agreement requires Good Brothas Book Café, LLC to make monthly principal and interest
payments of $179.69 to the Authority for 60 consecutive months beginning December 1,
2022.  The amount outstanding on the loan as of September 30, 2023 is $10,000.

On February 28, 2023, the Authority entered into a loan agreement with Bentley’s
Bakery, LLC in the principal amount of $50,000 at a fixed rate of 3.00%.  The agreement
requires Bentley’s Bakery, LLC to make monthly principal and interest payments of
$898.43 to the Authority for 60 consecutive months beginning April 1, 2023.  The amount
outstanding on the loan as of September 30, 2023 is $46,112.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 4: LOANS RECEIVABLE (CONTINUED)

Revolving Loan Fund (Continued)

On June 6, 2023, the Authority entered into a loan agreement with Savory Occasions
Catering, Inc. in the principal amount of $75,000 at a fixed rate of 3.00%.  The agreement
requires Savory Occasions Catering, Inc. to make monthly principal and interest
payments of $1,347.65 to the Authority for 60 consecutive months beginning August 1,
2023.  The amount outstanding as of September 30, 2023 is $73,840.

Loans Receivable at September 30, 2023 is as follows:

Revolving
Loan Fund

Displayed as:
   Current Portion, net $     300,137
   Noncurrent Portion 115,530

$     415,667

NOTE 5: RELATED PARTIES

The County of Dauphin

Financial relationship – The County of Dauphin (“County”) pays for all significant
management and administrative costs required to operate the Authority on a day-to-day
basis.  The Authority’s management and support staff are employees of the County and
other significant operating expenses such as telephone service, office maintenance and
insurance are paid for by the County.  The amount of the County’s support and the
corresponding operating costs are not reported as revenue and expenses in the
Authority’s financial statements.  The County also provides significant operating revenue,
primarily through Gaming distributions passed-through to the Authority.  Gaming revenue
from the County was $8,959,311 in 2023 representing approximately 94% of total
operating revenue.

See Note 6, Conduit Debt, for additional information concerning financial transactions
with the County.

Other Related Organizations

The Authority shares management, support staff and office space, and performs various
administrative and program functions in conjunction with two other organizations:

The Dauphin County Department of Community and Economic Development
(DCDCED) which is an internal department of the County, not a separate entity; The
Dauphin County Economic Development Corporation (DCEDC), a nonprofit
corporation created by the County to partner in real estate development projects and
to channel grant funding to communities and organizations in need of community and
economic development assistance.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 5: RELATED PARTIES (CONTINUED)

Other Related Organizations  (Continued)

The Authority is not owned in part or in total by DCDCED or DCEDC, and has no
ownership interest in either organization.  The Authority and DCEDC are governed by the
same Board of Directors which is appointed by the Commissioners of Dauphin County.

Due From / Due To Related Parties

Amounts due from / due to related parties as of September 30, 2023 consist of the
following:

Due From Related Parties:
 Revolving Loan Fund
  Amount due from DCEDC for operating costs $     100,000

 Infrastructure Bank Fund
  Amount due from DCEDC for operating costs 10,000

Total Amount Due from Related Parties $     110,000

Due to Related Parties:
 Revolving Loan Fund
  Amount due to Dauphin County for the Dewberry Loan $     248,000

 Financing Fund
  Amount due to DCEDC – Operating costs for Solar Farm expenses 30,500
  Amount due to DCEDC – Restricted Tourism Funds invested in the

 Authority – Charles Schwab Account 1,104,210

 Infrastructure Bank Fund
  Amount due to Dauphin County for PIB Loan MOU 6,846,449

Total Amount Due to Related Parties $ 8,229,159
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 6: CONDUIT DEBT

Variable Rate Demand Revenue Bonds (WITF, Inc. Project), Series of 2005

On September 23, 2005, the Authority issued Variable Rate Demand Revenue Bonds,
Series of 2005 (the Bonds) in the aggregate principal amount of $19,000,000.  The
Authority appointed Fulton Financial Advisors, N.A. to serve as trustee, bond registrar
and paying agent for the Bonds.  The bonds are limited obligations of the Authority,
payable solely from the payments required to be made by WITF, Inc (the Borrower) under
a loan agreement by and between the Authority and the Borrower (the Agreement).

Pursuant to the Agreement, the Authority lent the full proceeds of the Bonds to the
Borrower for the acquisition and construction of a public media center to be occupied and
used by the Borrower, and payment of related costs and expenses, including a portion of
the costs incurred to issue the Bonds.  The Borrower is obligated to make payments in
amounts equal to scheduled principal and interest on the Bonds, along with certain
annual administrative expenses of the Authority, until the bonds mature in 2026.

The Authority assigned all of its rights under the Agreement to the Trustee.  Under the
bond indenture and the Agreement, the Borrower is obligated to make the payments
directly to the trustee in amounts necessary to satisfy the debt service requirements of
the Bonds.  Accordingly, no recourse can be made against the Authority for payment of
principal or interest on the Bonds.

In 2009 the Authority approved the refinancing of these bonds into a tax exempt private
loan.  The refinanced aggregate principal is $18,000,000.

Taxable Mortgage Revenue Bonds, Series 2006 (Bentley Harrisburg Senior Living
Facility)

On April 6, 2006, the Authority issued Taxable Mortgage Revenue Bonds, Series 2006
(the Bonds) in the aggregate principal amount of $2,720,000.  The Authority appointed
Wells Fargo Bank, N.A., to serve as trustee, bond registrar and paying agent for the
Bonds.  The bonds are limited obligations of the Authority, payable solely from the
payments required to be made by Harrisburg Senior Living, LLC and Bentley Harrisburg
Senior Center, LLC (the Borrowers) under the loan agreement by and between the
Authority and the Borrowers (the Agreement.)  Pursuant to the Agreement, the Authority
lent the full proceeds of the Bonds to the Borrowers to refinance certain short-term debt
incurred by the Borrowers to acquire the facility, to fund certain working capital needs for
the facility, and to pay Bond issuance costs.

The Borrower is obligated to make payments in amounts equal to scheduled principal
and interest on the Bonds, along with certain annual administrative expenses of the
Authority, until the Bonds mature in 2039.

The Authority assigned all of its rights under the Agreement to the Trustee.  Under the
bond indenture and the Agreement, the Borrower is obligated to make timely payments
directly to the Trustee in amounts necessary to satisfy the debt service requirements of
the Bonds.  Accordingly, no recourse can be make against the Authority for payment of
principal or interest on the Bonds.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 6: CONDUIT DEBT (CONTINUED)

Mortgage Revenue Notes, Series of 2006 and 2007 (Hershey Christian School
Association Project)

In November 2006, the Authority authorized the issuance of a Mortgage Revenue Note
(Note) totaling $6,000,000.  Pursuant to a Loan Agreement, the Authority lent the full
proceeds of the note to a Pennsylvania non-profit corporation (Corporation) for the
acquisition and construction of an educational facility.  Final maturity on the Note is
November 2030.  The note is secured by an Open-End Mortgage and Security
Agreement from the Corporation.  Accordingly, no recourse can be made against the
Authority for payment of principal or interest on the note.

In January 2007, the Authority issued a series of additional Mortgage Revenue Notes
(2007 Notes) totaling $700,000.  Pursuant to the Supplemental Loan Agreement, the
Authority lent the full proceeds of the notes to the Corporation for the acquisition and
construction of an educational facility.   Final maturity on the Notes is November 2030.
The notes are secured by an Open-End Mortgage and Security Agreement from the
Corporation.  Accordingly, no recourse can be made against the Authority for payment of
principal or interest on the notes.

Mortgage Revenue Note, Series of 2007 (Yellow Breeches Educational Center, Inc.
Project)

In December 2007, the Authority authorized the issuance of a Mortgage Revenue Note
(Note) totaling $437,000 for the purpose of assisting a Pennsylvania non-profit
corporation in the acquisition, of an existing educational facility, and the acquisition of the
sewer treatment plant, which serves said educational facility.  Final Maturity on the Note
is December 2023.  The note is secured by various assets of the borrower, accordingly,
no recourse can be made against the Authority for payment of principal or interest on the
note.

Multifamily Housing Revenue Bonds, Series of 2008 (Central Pennsylvania MHA
Associates LP Project)

In November 2008, the Authority authorized the issuance of Multifamily Housing Revenue
Bonds (Bonds) totaling $13,000,000.  Pursuant to a Loan Agreement, the Authority lent
the full proceeds of the note to a limited partnership (LP) for the acquisition, rehabilitation
and equipping of land and land improvements and the marketing and leasing of leasable
space in the improvements.  Final Maturity on the Bonds is December 2040.  The bonds
are secured by an Open-End Mortgage, Assignment of Leases and Rents, and Security
Agreement and from the LP.  Accordingly, no recourse can be made against the Authority
for payment of principal or interest on the note.

Mortgage Revenue Note, Series of 2008 (Visiting Nurse Association)

In December 2008, the Authority authorized the issuance of a Mortgage Revenue Note
(Note) totaling $766,000 for the purpose of assisting a Pennsylvania non-profit
corporation (corporation) in the acquisition and renovation of a facility and in refinancing
of a line of credit of the corporation.  Final Maturity on the Note is December 2023.  The
note is secured by a mortgage of the corporation, and accordingly, no recourse can be
made against the Authority for payment of principal or interest on the note.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 6: CONDUIT DEBT (CONTINUED)

Guaranteed Lease Revenue Note, Series of 2010  (Hoffman Street Building)

In December 2010, the Authority authorized the issuance of a Guaranteed Lease
Revenue Note totaling $318,850 for the purpose of financing the acquisition of a building
situated at 3005 Hoffman Street in Harrisburg, Dauphin County, Pennsylvania by
Dauphin County.  Under a financing agreement dated December 1, 2010 between the
Authority and the County, the County is obligated to make monthly payments to or on
behalf of the Authority in amounts required by the Note.  The County is currently making
payments directly to the bank.  The County guarantees payment of principal and interest
on the Note.  Final maturity of the Note is December 2030.  As of September 30, 2023
the balance due on the Note is $157,826.

Commercial Mortgage Revenue Loan, Series of 2012 (Next Generation Farmer Loan
Program)

In February 2012, the Authority authorized the issuance of a Commercial Mortgage
Revenue Loan (Loan) totaling $488,000 for the purpose of financing the purchase price
being paid by the Beginning Farmer to the Seller for the Project, which is the fair value of
the property identified in the acquisition to be used for farming purposes only.  Final
Maturity on the Note is December 2032.  The note is secured by various assets of the
borrower, accordingly, no recourse can be made against the Authority for payment of
principal or interest on the note.

Guaranteed Lease Revenue Note, Series of 2013  (Cameron Street Building)

In December 2013, the Authority authorized the issuance of a Guaranteed Lease
Revenue Note totaling $8,330,000 for the purpose of financing the acquisition of a
building situated at 1100 South Cameron Street in Harrisburg, Dauphin County,
Pennsylvania by Dauphin County.  Under a financing agreement dated December 17,
2013 between the Authority and the County, the County is obligated to make monthly
payments to or on behalf of the Authority in amounts required by the Note.  The County is
currently making payments directly to the bank.  The County guarantees payment of
principal and interest on the Note.  Final maturity of the Note is December 2033.  As of
September 30, 2023 the balance due on the Note is $5,181,000.

Next Generation Farmer Loan Note, Series of 2014 (Austin Kieffer and Casara Gross)

In July 2014, the Authority authorized the issuance of a Next Generation Farmer Loan
Note, Series of 2014, totaling $300,000 for the purpose of financing a portion of the
acquisition of an approximately 103 acre farm and related buildings, equipment, and
improvements, situated in the Township of Wayne, Dauphin County, and paying the costs
of financing.  Final Maturity on the Note is August 2044.  The note is secured by an
Open-End Mortgage and Security Agreement, and accordingly, no recourse can be made
against the Authority for payment of principal or interest on the note.

18



DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 7: LONG-TERM OBLIGATIONS

Financing Fund

$2,210,000 Guaranteed Note Series of 2017, due in semi-annual installments through
December 13, 2022 plus interest at 3.80%, then in semi-annual installments through
December 31, 2042 plus interest at a variable rate equal to Fulton Bank, NA’s Prime
Rate, as determined on the last business day immediately preceding the applicable
adjustment date, not to exceed 10.00% per annum.

The proceeds from this note, dated August 14, 2017, were used by the Authority to
refinance the Authority’s Guaranteed Note, Series of 2012.

The following is a maturity schedule for the Guaranteed Revenue Note, Series 2017:

Principal Interest Interest Rate Maturity Date
65,759$ 188,653$ Variable 2024
68,511 181,410 Variable 2025
71,175 174,397 Variable 2026
73,944 167,111 Variable 2027
76,657 159,974 Variable 2028

431,151 673,896 Variable 2029-2033
521,829 435,271 Variable 2034-2038
568,687 146,452 Variable 2039-2042

1,877,713$ 2,127,164$

The following is a summary of long-term debt for the year ended September 30, 2023:

Balance Balance
October 1, September 30, Due Within

2022 Additions Deletions 2023 One Year

2017 Guaranteed Note 1,935,824$ -$ (58,111)$ 1,877,713$ 65,759$

      Total 1,935,824$ -$ (58,111)$ 1,877,713$ 65,759$
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 8: INFRASTRUCTURE BANK

The Dauphin County Infrastructure Bank Program (the “Program”) was approved for
creation in June of 2013 for the purpose of providing eligible applicants loans to fund
qualifying transportation infrastructure projects, with interest rates ranging from 0.5% and
terms of up to 10 years.  These loans are to be secured by pledges of liquid fuels
revenue for public applicants, or letters of credit for private applicants.  In addition, the
loan agreements are between the County and the loan applicants.

In March 2014, February 2015, February 2016 and December 2020, through a
partnership between the Pennsylvania Department of Transportation and Dauphin
County, the County received loans in the amounts of $4,272,723, $7,034,518,
$1,279,250, and $5,822,550, respectively, which were transferred to the Authority, by
Memorandum of Understanding (MOU), for the administration of the Infrastructure Bank
program.

Loans Receivable

On May 15, 2014, the County entered into a loan agreement with Londonderry Township
in the amount of $925,000 at a fixed interest rate of 0.50%.  The agreement allows for
Londonderry Township to draw funds and make payments similar to a line of credit
arrangement with a structured payment schedule.  The agreement requires Londonderry
Township to make annual principal and interest payments of $94,887 to the Authority for
10 consecutive years beginning on January 1, 2015.  The amount outstanding on the
loan as of September 30, 2023 is $94,415 with no additional funds available for
Londonderry Township to borrow.

On May 21, 2014, the County entered into a loan agreement with Middletown Borough in
the amount of $1,500,000 at a fixed interest rate of 0.50%.  The agreement allows for
Middletown Borough to draw funds and make payments similar to a line of credit
arrangement with a structured payment schedule.  The agreement requires Middletown
Borough to make annual principal and interest payments of $153,858 to the Authority for
10 consecutive years beginning on January 1, 2015.  The amount outstanding on the
loan as of September 30, 2023 is $153,092 with no additional funds available for
Middletown Borough to borrow.

On August 7, 2014, the County entered into a loan agreement with West Hanover
Township in the amount of $825,000 at a fixed interest rate of 0.50%.  The agreement
allows for West Hanover Township to draw funds and make payments similar to a line of
credit arrangement with a structured payment schedule.  The agreement requires West
Hanover Township to make annual principal and interest payments of $84,533 to the
Authority for 10 consecutive years beginning on January 1, 2015.  The amount
outstanding on the loan as of September 30, 2023 is $84,112 with no additional funds
available for West Hanover Township to borrow.

On May 1, 2015, the County entered into a loan agreement with the Township of Swatara
in the amount of $1,500,000 at a fixed interest rate of 0.50%.  The agreement allows for
the Township of Swatara to draw funds and make payments similar to a line of credit
arrangement with a structured payment schedule.  The agreement requires the Township
of Swatara to make annual principal and interest payments of $153,900 to the Authority
for 10 consecutive years beginning on January 1, 2016.  The amount outstanding on the
loan as of September 30, 2023 is $305,507 with an additional $27,084 available for
Swatara Township to borrow.
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DAUPHIN COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
(COMPONENT UNIT OF DAUPHIN COUNTY)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SEPTEMBER 30, 2023

NOTE 8: INFRASTRUCTURE BANK (CONTINUED)

Loans Receivable (Continued)

On May 15, 2015, the County entered into a loan agreement with the Township of Lower
Swatara in the amount of $500,000 at a fixed interest rate of 0.50%.  The agreement
allows for the Township of Lower Swatara to draw funds and make payments similar to a
line of credit arrangement with a structured payment schedule.  The agreement requires
the Township of Lower Swatara to make annual principal and interest payments of
$51,290 to the Authority for 10 consecutive years beginning on January 1, 2016.  The
amount outstanding on the loan as of September 30, 2023 is $101,816 with no additional
funds available for Lower Swatara Township to borrow.

On June 15, 2015, the County entered into a loan agreement with the Township of
Susquehanna in the amount of $4,800,000 at a fixed interest rate of 0.50%.  The
agreement allows for the Township of Susquehanna to draw funds and make payments
similar to a line of credit arrangement with a structured payment schedule.  The
agreement requires the Township of Susquehanna to make annual principal and interest
payments of $492,181 to the Authority for 10 consecutive years beginning on January 1,
2016.  The amount outstanding on the loan as of September 30, 2023 is $977,028 with
no additional funds available for Susquehanna Township to borrow.

On December 22, 2020, the County entered into a loan agreement with Hawthorne SPE
in the amount of $5,822,550 at a fixed interest rate of 1.00%.  The agreement allows for
Hawthorne SPE to draw funds and make payments similar to a line of credit arrangement
with a structure payment schedule.  The agreement requires Hawthorne SPE to make
annual principal and interest payments to the Authority for 10 consecutive years
beginning on November 15, 2021.  The amount outstanding as of September 30, 2023 is
$4,780,861 with an additional $426,668 available for Hawthorne SPE to borrow.

Loans Receivable at September 30, 2023 is as follows:

Infrastructure
Bank Fund

Displayed as:
   Current Portion $   1,564,496
   Noncurrent Portion 4,478,583

$   6,043,079

Due to Related Party

Through the creation of the Infrastructure Bank, Dauphin County established an MOU
with the Authority in which the Authority acts as the administrator of the program.
Although the MOU gives the administrative rights to the Authority, the debt remains in the
name of Dauphin County.  As the debt service payments from the Municipalities are
collected by the Authority, they will be applied against the County loan.  As of September
30, 2023, $6,846,449 is due to Dauphin County for the repayment of the Infrastructure
Bank loan.
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NOTE 8: INFRASTRUCTURE BANK (CONTINUED)

Due to Other Governments

On May 21, 2014, the County entered into a loan agreement with Derry Township in the
amount of $256,960 at a fixed interest rate of 0.50%.  The agreement allows for Derry
Township to draw funds and make payments similar to a line of credit arrangement with a
structured payment schedule.  The agreement requires Derry Township to make annual
principal and interest payments of $26,357 to the Authority for 10 consecutive years
beginning on January 1, 2015.  Derry Township has made regularly scheduled payments
in excess of the amounts previously drawn and is currently owed $15,874 which is
included in Due to Other Governments.

On May 11, 2016, the County entered into a loan agreement with the Township of Middle
Paxton in the amount of $1,212,000 at a fixed interest rate of 0.50%.  The agreement
allows for the Township of Middle Paxton to draw funds and make payments similar to a
line of credit arrangement with a structured payment schedule.  The agreement requires
the Township of Middle Paxton to make annual principal and interest payments of
$124,334 to the Authority for 10 consecutive years beginning on January 1, 2017.  The
Township of Middle Paxton has made regularly scheduled payments in excess of the
amounts previously drawn and is currently owed $381,624 which is included in Due to
Other Governments.

On December 23, 2019, the County entered into a loan agreement with the Township of
Susquehanna in the amount of $1,550,000 at a fixed interest rate of 2.33%.  Of the
proceeds, $1,502,500 were used to fund the project, while the remaining funds were
used to pay closing costs on the loan.  The agreement allows for the Township of
Susquehanna to draw funds from the Authority for project expenditures.  The agreement
requires the Township of Susquehanna to make annual principal and semi-annual
interest payments to PNC Bank for 10 consecutive years beginning on June 1, 2020.  As
of September 30, 2023, $1,488,595 is available for the Township of Susquehanna to
borrow.

On December 23, 2019, the County entered into a loan agreement with the Borough of
Royalton in the amount of $1,818,000 at a fixed interest rate of 2.33%.  Of the proceeds,
$1,768,000 were used to fund the project, while the remaining funds were used to pay
closing costs on the loan.  The agreement allows for the Borough of Royalton to draw
funds from the Authority for project expenditures.  The agreement requires the Borough
of Royalton to make annual principal and semi-annual interest payments to PNC Bank for
10 consecutive years beginning on June 1, 2020.  As of September 30, 2023, $50,865 is
available for the Borough of Royalton to borrow.

On April 2, 2021, the County entered into a loan agreement with Londonderry Township
in the amount of $326,956 at a fixed interest rate of 2.15%.  Of the proceeds, $277,920
were used to fund the project, while the remaining funds were used to pay closing costs
on the loan.  The agreement allows for Londonderry Township to draw funds from the
Authority for project expenditures.  The agreements requires Londonderry Township to
make annual principal and semi-annual interest payments to Orrstown Bank for 10
consecutive years beginning on October 1, 2020.  As of September 30, 2023, $176,074
is available for Londonderry Township to borrow.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
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NOTE 9: RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
Significant losses are covered by commercial insurance. There were no significant
reductions in insurance coverages during 2023. Settlement amounts have not exceeded
insurance coverage for the current year or the three prior years.

NOTE 10: INTERFUND RECEIVABLES / PAYABLES

Interfund receivables / payables are for interfund loans.

Due From Due To
Enterprise Funds:

Revolving Loan Fund $    -     $      14,597
Infrastructure Bank Fund                 61,000 -
Financing Fund                 14,597             61,000

Total Interfund Receivables / Payables     $          75,597     $      75,597

NOTE 11: COMMITMENTS

The Authority has Gaming grant contractual commitments at September 30, 2023, of
$9,757,501 of which $6,288,770 is currently available for projects directly assisting
businesses and municipalities county-wide in the areas of both economic and community
development.

NOTE 12: SUBSEQUENT EVENTS

The Authority has evaluated all subsequent events through the report issuance date. No
matters of audit significance have been noted.
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